
CIL Report        Appendix D 
 
Key principles of a CIL (Consultant’s Report “Approach to Development 
Contribution’s” Para 2.13) 
 
The key principles of a CIL are that: 

• An authority cannot adopt a CIL until its Core Strategy is adopted 
• The Council will be the ‘charging authority’ and will need to work with the 

County Council to agree spending priorities from a South Somerset CIL 
• The Levy should not be used to remedy pre-existing deficiencies but can be 

used to increase the capacity of existing infrastructure to support 
development 

• Authorities need to strike a balance between the levy’s role in funding 
infrastructure and its impact on economic viability of development in an area 

• CIL will work alongside planning obligations (but developers must not be 
asked to pay twice for the same infrastructure). Planning obligations will be 
used for measures that mitigate the impact of a specific development 

• The local authority has a degree of discretion about what its CIL will pay for 
and what it will expect any site-specific S106 agreements to cover. It will be 
very important that an authority is clear about the distinction drawn 

• Currently affordable housing will continue to be delivered thorugh S106 
agreements (although as previously stated this may change due to the recent 
consultation) 

• Affordable housing is exempt from payment of CIL (as is any development by 
a charity – for charitable purposes). 

• CIL can be collected from all types of development. It will be charged on a per 
sq m basis and can be sought from developments of 100 sq m or more (and 
on one or more dwellings). Authorities can set one rate for all its area or it can 
set rates for different zones and development types – on the basis of viability. 

• Payment of the levy can be waived (or reduced) for individual schemes where 
there is an unacceptable impact on economic viability – although this will 
depend on the existence of an exemptions policy and will need to be mindful 
of state aid implications. 

• Local charging authorities are required to allocate a “meaningful” proportion of 
the levy revenues raised in a neighbourhood to be spent in the 
neighbourhood – there is still no indications as to what a meaningful 
proportion and an amendment was proposed in the Lords to remove this 
req1uirement 

• Local authorities may ‘prudently borrow’ against future levy income. 
• Authorities can use up to 5% of the levy for administrative expenses. 

 
 
 
 
 
 
 
 
 
 


